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ECONOMIC GROWTH AND TRADE

Meeting with European Union Vice President, Loyola De Palacio: On March 23, Secretary Norman Y. Mineta met with Vice President de Palacio on major aviation issues of mutual interest and concern to the United States and the European Union (EU); Vice President de Palacio was assured of our desire to continue to work with the EU to pursue cooperative transportation policies.
Meeting with European Union Commissioner for Competition Policy, Mario Monti: On March 30, Secretary Mineta met with Commissioner Monti to discuss major aviation issues of mutual interest and concern to the United States and the European Union (EU).

European Conference of Ministers of Transport (ECMT): On May 29-30, Secretary Mineta is considering participating at the ECMT in Lisbon, Portugal.  The ECMT is a forum in which Ministers responsible for transport and, more specifically, the inland transport sector, can co-operate on policy.  Within this forum, Ministers can openly discuss current problems and agree upon joint approaches aimed at improving the utilization and at ensuring the rational development of European transport systems of international importance.

Asian Pacific Economic Cooperation (APEC): The Department will lead the U.S. delegation to the 19th meeting of the APEC Transportation Working Group (TPT) on April 2-6.  The TPT will be considering a wide range of issues in preparation for the forthcoming APEC Transportation Ministerial, to be held in October.  The group will focus on liberalization and safety issues in all modes of transportation.  In November at the APEC heads of state meeting, it was announced that five members of APEC had agreed to the first ever-multilateral aviation agreement. 
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International Civil Aviation Organization (ICAO) Environmental Colloquium: During the colloquium, to be held April 9-11 in Montreal, ICAO member states will exchange views on environmental problems associated with civil aviation, review results of the recent meeting of ICAO’s Committee on Aviation Environmental Protection (CAEP), and prepare for a more definitive discussion expected to take place at ICAO’s General Assembly in September.  In sidebar conversations, the United States and European Union (EU) parties will explore options for resolving our differences concerning a Chapter 3-Chapter 4 aircraft noise transition plan, and the related issue of the EU’s “hushkit” regulation.  

Senate Aviation Subcommittee Hearing: On March 29, Susan McDermott, Deputy Assistant Secretary for Aviation and International Affairs, testified before the Senate Committee on Commerce, Science and Transportation, Subcommittee on Aviation.  The focus of the hearing was on ways to prevent aviation delays and S. 633, the Aviation Delay Prevention Act, sponsored by Senators Hutchison and Rockefeller.

Possible Strike at Delta:  Negotiations between Delta Air Lines and the Air Line Pilots Association (ALPA) are at a critical stage.  The National Mediation Board declared an impasse on March 27.  Delta immediately accepted the NMB’s proffer of arbitration, but ALPA rejected it on March 29th.  A 30-day cooling off period began on March 30th.  Unless the parties settle their dispute by 12:01 a.m. April 29th the parties may engage in self-help and the union may strike, unless the President establishes a Presidential Emergency Board (PEB).  The Department’s staff will prepare a strike impact analysis for consideration by the NMB in determining whether it should recommend a PEB in this case.  

Comair Strike Situation:  Comair, a subsidiary of Delta Air Lines, and the Airline Pilots Association failed to reach a new labor agreement by the end of a 30-day cooling-off period, and at 12:01 a.m. March 26th Comair’s pilots began a strike.  Delta plans are to keep the non-pilot Comair workforce employed for up to 10 days after the strike starts.  No decision has been made regarding compensation for Comair’s employees beyond then.  Comair has decided to cancel all flights through 9 a.m. April 5th.  The airline indicates that it will continue to cancel all flights 7 days in advance, until an agreement is reached.  Delta Air Lines, Delta Express, other Delta Connection carriers, and at least five other airlines are accepting Comair’s passengers who have paper tickets.  There is at least one other airline serving every station served by Comair.  
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Trans World Airlines (TWA): TWA filed for bankruptcy in January.  On March 12, the bankruptcy court accepted a bid by American Airlines whereby American would purchase most of TWA's assets and merge TWA's operations with those of American.  

On February 28, American, TWA, and TWA Airlines, LLC (LLC), which is a subsidiary of American that would operate TWA's services until they have been completely merged with American's, filed an application requesting the Department to transfer all TWA domestic and foreign authority to American and LLC.  The staff is preparing an order that would find that the requested transfer is in the public interest.    

United Air Lines/Air New Zealand: The Department has drafted a decisional order granting antitrust immunity to United Air Lines and Air New Zealand.  The action permits the two airlines maximum flexibility in coordinating their operations and enhancing the service options available to consumers.  The decision results from the open-skies agreement with New Zealand.  The authority granted would provide the two airlines with immunity from U.S. antitrust laws to the extent necessary to enable them to plan and coordinate pricing and services over their respective route systems.  The airlines will continue to be independent companies and will retain their separate corporate and national identities.  

The grant of immunity is subject to a condition requiring the airlines to withdraw from fare coordination sponsored by the International Air Transport Association (IATA).  The grant is also subject to reporting requirements, and the airlines must resubmit their agreements for review within five years.  The decision also does not allow the airlines to adopt a common name or brand.  

U.S.-Brazil Scheduled All-Cargo Services: On March 29, by Order 2001-3-27, the Department tentatively selected Atlas Air to provide scheduled all-cargo services in the U.S.-Brazil market and proposed allocating it ten weekly frequencies for this service.  Atlas proposes to use B-747 aircraft in its service and would operate from Miami.  Under the U.S.-Brazil aviation agreement, up to four U.S. carriers may operate scheduled all-cargo services in the U.S.-Brazil market, subject to certain frequency limitations.  Federal Express, Polar Air Cargo, and UPS are the three carriers now authorized to serve.  One route authorization and 10 weekly frequencies were available for award to another U.S. carrier.  Gemini Air Cargo and Evergreen International Airlines also applied for the available rights.  Objections to the Department’s tentative decision are due April 9 and answers to objections are due April 16.  

