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The Secretary

ECONOMIC GROWTH AND TRADE

North American Free Trade Agreement (NAFTA):  On March 22, staff from the Department (DOT) and the Office of the U.S. Trade Representative (USTR) met with elements from the Mexican Departments’ of Transportation and Communication (SCT) and Trade (SECON) to discuss implementation of the land transport provisions of the North American Free Trade Agreement (NAFTA). These discussions were prompted by a dispute panel ruling that found the U.S. delay in implementing these provisions a violation of the Agreement. The U.S. delegation reported that Mexico seemed pleased with the sincerity of the U.S. presentation and expressed their belief that the U.S.was moving in the direction outlined by the President in his statements following his visit with Mexican President Fox. They were clearly disappointed by the proposed implementation date. As next steps DOT will continue to take actions necessary to implement the investment provisions of NAFTA in line with our commitments to Mexico and to progress the paperwork necessary for new carrier operating rules.

Hong Kong:  On March 23, the U.S. side decided on a short-term postponement of the aviation negotiations with Hong Kong scheduled to begin on March 28.  The Department remains committed to introducing new opportunities and competition into the U.S.-Hong Kong aviation relationship.  By deferring talks, we are taking the time necessary to review thoroughly the best way to achieve our liberalization goals.  

Comair Strike:  On March 26, the ALPA pilots of Comair, a wholly-owned regional subsidiary of Delta Air Lines, went on strike.  Comair has cancelled all flights for Monday, but will attempt to resume some very limited service on a daily basis.  The strike’s major impact is expected at Cincinnati where Comair operates 300 daily departures and 33 percent of Cincinnati’s available seats.  The Department’s Aviation Consumer Protection Division has been in contact with Comair to coordinate our efforts to minimize the impact of the strike.  The Department has impressed upon Comair the 
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importance of advance notification to passengers about flight cancellations and to make timely and accurate information available to travelers.  The Department has modified its website and office telephone number response message to alert passengers to the strike, to describe what happens in an airline strike, and to provide helpful information in making alternative plans.  The Department has also established a link to the Comair Web site in order to give passengers convenient access to up-to-the minute information.  Negotiations between Comair and its pilots have broken off for the time being.  

