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The Secretary
WEEK OF MARCH 25
USA Patriot Act:  Department officials will travel to Mexico and Canada to begin discussions aimed at securing compliance with provisions of the USA Patriot Act.  These provisions require criminal background checks for commercial truck drivers seeking a license or license renewal in order to transport hazardous materials in the United States.

In a related matter, the Department is requesting Circular 175 negotiating authority from the Department of State to begin discussions with Mexico and Canada on the development of compatible procedures for conducting background investigations of drivers of hazardous materials cargo, which is also required by recent legislation.

OUTLOOK FOR NEXT FOUR WEEKS

Russia:  Aviation negotiations will be held with Russia in Moscow the week of April 8 to discuss revisions to our bilateral aviation agreement.  




Pan-African/Caribbean Conference: The Department will participate in the Pan-African/Caribbean Conference on Air Transportation in Atlanta, GA April 8-11, 2002.  The Ministers of Transport from Angola, Cameroon, Cape Verde, Kenya, Mali, Namibia, Nigeria, Senegal, Tanzania, and Uganda have been invited to attend the conference as part of the Safe Skies for Africa initiative.
U.S.-U.K. Alliance Case:  On February 22, the parties filed comments on the implications of proceeding to a final decision on the application of United/bmi in light of the request by American/British Airways that its application in this proceeding be dismissed; on the Department’s tentative findings in its show-cause order on the United/bmi application; and on the motion of Delta, Continental, and Northwest calling for dismissal of the United/bmi application. Replies were filed on March 1. The Department is now in a position to resolve these issues.
Ronald Reagan National Airport:  On March 13, Secretary Mineta announced that commercial flight operations at Washington’s Ronald Reagan National Airport would be authorized to return to their pre-September 11 levels by April 15, thus completing full restoration of the nation’s commercial aviation system.  Beginning with the reopening of the airport on October 4, Reagan National operations have been restored in phases.  The full authorization of Reagan National service effective April 15 will permit a return to a pre-September 11 total of approximately 800 daily flights.
Delta Air Lines-Korean Air Lines-Air France-Alitalia-Czech Airlines Antitrust Case:  On March 13, the five airlines filed an application, accompanying exhibits, and other confidential documents supporting their request to include Korean Air Lines into the existing Delta-Air France-Alitalia-Czech Airlines immunized alliance.  The Department is drafting a notice that will suspend the procedural schedule of this case until we have determined that the record is complete. Once we have determined that the record is complete, we will announce the procedural schedule for reaching a decision.  The notice will also provide interested parties immediate interim access to the confidentially filed material.  
Review of Orbitz, the Airline-Owned Internet Travel Agency:  On March 12, the Department issued letters requesting information on the impact of Orbitz on competition in the airline and airline distribution businesses.  Letters were issued to Orbitz, Alaska Airlines, American Airlines, Delta Air Lines, Continental Airlines, Northwest Airlines, United Air Lines, US Airways, Travelocity, and Expedia.  In the April 13, 2001 letter to Orbitz permitting its launch, the Department concluded that Orbitz’ business plans were not ipso facto anticompetitive.  However, the Department stated that it would review the impact of Orbitz’ actual operations on competition, rather than relying on unrealized business plans in making a definitive determination.  In addition, the congressional conference committee report on the DOT appropriations bill for the year 2002 called upon the Office of Aviation and International Affairs to conduct a study of air travel services related to Orbitz as a “joint airline distribution venture” and to report its findings to the Department’s Inspector General.  
RESULTS OF RECENT ACTIVITIES:     

Air Transportation Safety and System Stabilization Act:  Over 400 second-round carrier applications have been submitted to the Department for compensation for losses attributable to the 9/11 terrorist events.  Most carriers who provided passenger services during the period from September 11 through December 31, 2001, have now been paid, with only a few air taxis still in process.  Payments to 289 passenger carriers and 34 all-cargo carriers have been processed, and a total of $3.91 billion of the authorized $5 billion has been paid.  Agreed Upon Procedures and other rules guiding payments for the third, and final, round are pending.
FMCSA Rulemaking:  The Federal Motor Carrier Safety Administration (FMCSA) published a series of rules addressing, inter alia, application and safety monitoring requirements associated with the provision of new grants of operating authority for Mexican truck and bus companies.  The Department expects to begin making new grants of operating authority to Mexican carriers by mid-year.
Japan:  On March 19, a senior official of the Ministry of Land, Infrastructure and Transport (MLIT) met with Deputy Assistant Secretary Susan McDermott to discuss the transfer of slots at Narita Airport.  MLIT is threatening not to approve a planned transfer of fourteen weekly Narita slots from Delta to FedEx, effective March 31.  We believe the planned transfer is fully in accord with IATA Scheduling Guidelines and Japan’s local rules and should therefore be approved.  We have warned Japanese officials that failure to permit the transfer could provoke a retaliatory response.
