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WEEK OF MARCH 4
Asia Pacific Economic Cooperation (APEC):  The Department will lead a delegation of government officials and U.S. industry to the 20th Transportation Working Group (TPT-WG) meeting in Manila March 4-8.  The TPT-WG will discuss ongoing as well as new projects, including four counterterrorism project proposals.  Other issues to be discussed include the forthcoming APEC Transportation Ministerial, scheduled for May 7-9, liberalization of air and maritime services, and the intermodal workshop that is led by the United States.  The meeting is significant, as it will set the tone for the transportation agenda in APEC this year.

U.S.-U.K. Alliance Case:  Comments on the implications of proceeding to a final decision on the application of United/bmi in light of the request by American/British Airways that its application in this proceeding be dismissed; on the Department’s tentative findings in its show-cause order on the United/bmi application; and on the motion of Delta, Continental, and Northwest calling for dismissal of the United/bmi application were filed February 22. Replies were filed on March 1.  We are reviewing these pleadings and considering what further steps should be taken. 

Safe Skies For Africa:  This initiative seeks to improve aviation safety and security standards in the nine African designated Safe Skies For Africa nations.  The nations are receiving security assessments and we are currently purchasing security equipment to meet their identified needs.  This program is funded by a Department of State grant.   FAA Security assessment teams will be in Mali, Cameroon, and Angola from February 23 to March 13.

OUTLOOK FOR NEXT FOUR WEEKS
USA Patriot Act:  Department officials will travel to Mexico and Canada in early March to begin discussions aimed at securing compliance with provisions of the USA Patriot Act.  These provisions require criminal background checks for commercial truck drivers seeking a license or license renewal in order to transport hazardous material in the United States.

In a related matter, the Department is requesting Circular 175 negotiating authority from the Department of State to begin discussions with Mexico and Canada on the development of compatible procedures for conducting background investigations of drivers of hazardous materials cargo, which is also required by recent legislation.  

GATS/Air Annex Review:  On March 18, in Geneva, a meeting will be held of the World Trade Organization to further consider proposals for transportation services for the General Agreement on Trade in Services (GATS).   These Geneva meetings will continue a mandated review of the GATS Annex on Air Transport Services.  That annex largely excludes air transportation services from the trade agreement.  The U.S. continues to support exclusion.
FMCSA Rulemaking:  The Federal Motor Carrier Safety Administration (FMCSA) will publish a series of rules addressing, inter alia, application and safety monitoring requirements associated with the provision of new grants of operating authority for Mexican truck and bus companies.  The Department expects to begin making new grants of operating authority to Mexican carriers by mid-year.

RESULTS OF RECENT ACTIVITIES

Asia Pacific Economic Cooperation (APEC):  The APEC Senior Officials (SOM) held its first quarterly meeting in Mexico City February 17-28.  Mexico is the chair of APEC for the 2002 year.  The meeting considered a wide range of issues affecting the APEC region that included trade liberalization, trade facilitation, and security initiatives that are responsive to the APEC Leader’s Statement and the Declaration on Counterterrorism.  The group considered the four project proposals on transportation security presented by the APEC Transportation Working Group.  The initiatives were developed by the U.S.-led Transportation Security Experts Group, which met in January in Singapore to develop these important initiatives to fight terrorism.  

Air Transportation Safety and System Stabilization Act:  Over 400 second-round carrier applications have been submitted to the Department for compensation for losses attributable to the 9/11 terrorist events.  Most carriers who provided passenger services during the period from September 11 through December 31, 2001, have now been paid, with only a few air taxis still in process.  Payments to 272 passenger carriers and 20 all-cargo carriers have been processed, and a total of $3.9 billion of the authorized $5 billion has been paid.  Agreed Upon Procedures and other rules guiding payments for the third, and final, round are pending.

Small Community Air Service Development Program:  The Department issued a request for proposals implementing the Small Community Air Service Development Program on February 13.  The proposals from communities interested in enhancing their local air service by forming a public-private partnership with the federal government are due by April 22. The Program was authorized in April 2000 as part of AIR-21 and was funded by Congress for FY 2002.

Hong Kong:  The U.S. and Hong Kong met from February 27-March 1 in Hong Kong, with a focus on all-cargo issues. 

Nigeria Transportation Project:  The Department continues its efforts to assist Nigeria in the areas of aviation and maritime.  Three officials traveled to Nigeria February 8-16 and held discussions with the Aviation Minister, and other officials on our efforts to improve aviation safety oversight and security.  The program is funded by an AID grant, and has involved technical assistance to improve safety oversight, training, and the purchase of security equipment to enhance existing procedures.   In March the Department will send a maritime team to complete a port security assessment and an environmental assessment.

