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The Secretary
WEEK OF JANUARY 28
U.S.-U.K.-Aviation Talks:  Talks between the United States and the United Kingdom to negotiate an open-skies agreement are tentatively due to resume in Washington the week of January 28.  
U.S.-U.K. Alliance Case: A tentative decision in this consolidated AA/BA and UA/bmi antitrust immunity case is expected to issue soon.  Objections to the Department’s tentative decision will be due 21 days later, and answers to those objections are due 10 days thereafter. 

NAFTA:  Representatives from OST and FMCSA will travel to Mexico City on January 29th to brief Mexican officials on the Department's implementation plans regarding NAFTA's truck/bus access provisions.  Deputy Secretary Michael Jackson spoke via teleconference with Mexican Deputy Secretary for Transportation and Communications Dr. Aaron Dychter. The discussion focused on efforts to implement NAFTA's transport access provisions, compliance with the provisions of the Patriot Act pertaining to foreign drivers of hazardous materials, and participation in outreach efforts to interested parties for the purpose of explaining U.S. rules regarding cross-border transportation. 

OUTLOOK FOR NEXT FOUR WEEKS
China: Informal consultations will take place in Beijing, February 6-7, to review the aviation relationship and to ascertain whether a basis exists for formal negotiations.  Although significant new opportunities in the U.S.-China market were obtained as a result of negotiations held in April 1999, the U.S.-China bilateral remains one of our most restrictive.  For example, it limits designations to four carriers by each side and capacity to 54 flights per week.  In addition to seeking better access to the China market, the U.S. delegation will also raise a number of doing business issues.  

Uzbekistan Carrier Authority to Serve the U.S.:  Within the next several weeks, the Department expects to issue Avialeasing Aviation Company (a foreign air carrier of Uzbekistan) operating authority to conduct cargo charter operations between the U.S. and Uzbekistan consistent with our open-skies agreement with Uzbekistan.  

FMCSA Rulemaking: Within the coming month, the Federal Motor Carrier Safety Administration (FMCSA) will publish a series of rules addressing, inter alia, application and safety monitoring requirements associated with the provision of new grants of operating authority for Mexican truck and bus companies. The Department expects to begin making new grants of operating authority to Mexican carriers by mid-year.

RESULTS OF RECENT ACTIVITIES

Delta-Air France/Alitalia/CSA Antitrust Case: A final decision in this case was issued January 18.   The decision approved antitrust immunity for Delta, Air France, Czech Airlines, and Alitalia to operate jointly.
U.S.-France Open Skies Agreement:  The Secretary and the French Transport Minister signed an Open Skies aviation bilateral agreement between the two countries. It allows, among other things, open entry and open pricing by the U.S. and French airlines serving the two countries.
Hong Kong:  The United States and Hong Kong aviation liberalization talks resumed January 21-23, in Washington.   At the time this report was compiled no details of the outcome were available.  They will be addressed in next week’s report.  
OECD Cargo Liberalization:  OECD’s government/industry Workshop on Liberalization of Air Cargo Transportation was held in Paris January 21-22, to discuss the outlook for the air cargo industry and prospects for liberalization, and to consider a draft multilateral cargo liberalization agreement and model bilateral protocol.
Air Transportation Safety and System Stabilization Act:  Carrier applications, totaling 415 in number, have been submitted for the second round of payments sought by carriers requesting compensation for losses attributable to the 9/11 terrorist activity.  To date, 232 second-round applications have been processed, and a total of $3.854 billion has been paid.

Aviation Security in the Western Hemisphere:  U.S. and Canadian aviation officials met on January 23rd to discuss ways of furthering cooperative efforts to improve airport security in the Western Hemisphere. The Department is working closely with the U.S. mission to the Organization of American States in this endeavor.
